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Background: The Federal Acquisition Regulations (FAR) Council governs federal contracting 
policies through the Federal Acquistion Regulations. Recently, the FAR Council began revising 
the FAR to enforce only what is statutorily required.  
 
The Rule of Two is a critical safeguard for small business contracting. It requires the federal 
government to preserve contracting opportunities exclusively for small businesses if there is a 
reasonable expectation that at least two small businesses will submit competitive bids for a 
contract. The Rule of Two is included in the FAR but is not required by statute. This puts small 
businesses’ ability to compete for federal contracts at risk as the FAR continues to be revised. 
References to small businesses have already been removed from revised sections of the FAR, 
raising concerns that the Rule of Two may not be preserved. 
 
Since 2020, small businesses have been awarded more than $130 billion in federal contracts 
through the Rule of Two authority.  
 
Summary: The Protecting Small Business Competitions Act of 2025 would protect small 
businesses’ ability to compete for federal contracts without being forced to compete against large 
businesses, by codifying the Rule of Two. 
 
Specifically, the Protecting Small Business Competitions Act of 2025 would:  
 

• Codify the Rule of Two requirement for federal procurement opportunities. The bill 
requires the federal government to set aside all contracts that are valued above the 
simplified acquisition threshold ($250,000) for small business competition if there is a 
reasonable expectation that two or more small businesses will submit competitive bids, 
protecting the requirement from FAR revisions. 

 
Endorsing Organizations: The National Small Business Association, National Veteran Small 
Business Coalition, Native American Contractors Association, U.S. Black Chambers of 
Commerce, the HUBZone Contractors National Council, Women’s Procurement Circle, among 
more than 200 organizations and small businesses across the country. 
 


