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Chair Ernst, Ranking Member Markey, Senator Booker, and distinguished members of the Committee, thank
you for the opportunity to testify here today.

My name is John Lucas, and I am President and CEO of the Statewide Hispanic Chamber of Commerce of New
Jersey. Since 1989, our Chamber has worked with entrepreneurs and small business owners across New
Jersey.: This work gives me and the Chamber a close view of the decisions business owners make every day.

When we talk to our members (by the way, only ~50% of whom are Hispanic), we hear that they are ready to
hire, buy equipment, compete for a contract, and/or enter a new market. They are not asking for opportunities
or even success to be handed to them on a silver platter. They are asking for a fair chance to prepare,
compete, grow, and thrive.

As America marks its 250™ anniversary, Latino entrepreneurship is a fundamental part of the nation's growth
story. The Latino Donor Collaborative's 2026 LDC U.S. Latino Economic Impact Report, produced with Arizona
State University's W. P. Carey School of Business, estimates U.S. Latino GDP at $4.4 trillion in 2024. Though
just roughly 20% of the population (roughly the same population as France or the United Kingdom), Latinos
generated 28.2% of U.S. economic growth and about two-thirds of working-age population growth in 2024.-

A separate McKinsey analysis cited in the 2026 State of Hispanic Wealth Report published by the Hispanic
Wealth Project and the National Association of Hispanic Real Estate Professionals, found that Latino
entrepreneurs accounted for 36% of new U.S. businesses created from 2017 through 2021. In 2023, 495,822
Hispanic-owned employer firms represented 9.7% of all employer firms and generated $832 billion in annual
revenue. From 2018 through 2023, the number of Hispanic-owned employer firms grew 49.5%, compared with
3.7%for all employer firms.:

This is not just a start-up story, though. The same report says growth among Latino-owned businesses is
increasingly being driven by firms with at least $1 million in annual revenue, not by business formation alone.
These businesses are not a niche. They are part of the mainstream of American small business and a growing
share of its future. Closer to home, the LDC report estimates New Jersey's Latino GDP at $137 billion in 2024.:

To be honest, though, I think it's easy to get distracted by all these numbers and statistics. While I hear all the
data points (and they are important), I think about the people and businesses behind them. Business owners
deciding whether to grow their staff, buy a building, and/or invest in technology. Their recurring challenge is
access: to capital, opportunity, markets, and knowledge. Creating access is where our Chamber is focused and
what we do to help our members thrive, and it's where we need your help.

Take access to capital, for example. Through August 31 of fiscal year 2026, official SBA data show 1,873 New
Jersey approvals under the 7(a) and 504 programs, totaling approximately $986.7 million.+ These lender-made,
SBA-supported loans can be used to finance working capital, equipment, business acquisitions, facilities, and
other growth assets and opportunities.s
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Ultimately, these loans help our members and other small businesses grow. Unfortunately, SBA Procedural
Notice 5000-876626, effective March 1, 2026, requires new 7(a) and 504 borrowers to be owned entirely,
directly and indirectly, by U.S. citizens or U.S. nationals with a principal residence in the United States. It

expressly lists lawful permanent residents, also known as green-card holders, as ineligible. Even a small
ownership interest can disqualify a business from a loan.s

This change likely means that some businesses that would otherwise qualify no longer do so. Because the
SBA's New Jersey data does not identify applicants by citizenship status, we cannot precisely quantify the
businesses or dollars affected by this change and its impact on our members, but we do know that the entire
7(a) and 504 channel is now unavailable to a New Jersey business with any lawful permanent resident owner,
however strong its application might otherwise be.

We respectfully ask Congress and SBA to restore eligibility for lawful permanent residents who live in the
United States and meet every other requirement. Absolutely keep the underwriting, repayment standards, and
lender accountability requirements. We just ask that the SBA let qualified businesses apply and be judged on
their business merits.

For a business owner, access to capital, such as SBA loans, determines whether the business can make payroll
during growth, buy equipment for a larger order, or make the next hire. It can also help cushion them during
a downturn or a spike in costs. When qualified owners can receive financing, benefits reach employees,
customers, suppliers, and communities. These are the “main street” businesses we rely on for a strong
economy, and they need our help.

Beyond the SBA, the federal government also has useful models for working with small businesses through its
work with state governments. For instance, under the Treasury Department's State Small Business Credit
Initiative, New Jersey has an approved $255.2 million portfolio across six programs administered by the New
Jersey Economic Development Authority (NJEDA), plus $4.3 million for technical assistance through the New
Jersey Small Business Development Centers (NJ SBDCs).c We have strong partnerships in place with both the
NJEDA and the NJ SBDCs to help them reach and develop small businesses. Said differently, these funds
represent federal scale, state administration, and local delivery, and we need to continue to grow this
collaboration.

Small businesses also need customers. Government contracts, whether at the municipal, county, state or
federal level, represent real opportunities. For instance, we've had entrepreneurs take our classes, grow their
businesses, continue their education and then win state and other government contracts. The ambition is
there. The challenge is turning a contact into a customer and a first contract into repeat business.

Federal agencies and prime contractors have a role to play here. They can divide large contracts into smaller
opportunities where feasible, provide meaningful matchmaking, pay promptly, and offer practical help with
pricing, bonding, compliance, and execution. Success should be measured by contracts won, repeat contracts,
and growth in contract value.

Access to knowledge matters too. About 63% of Latino business owners are under age 55, and reported Al use
rose from 20% in 2024 to 47% in 2025.: Owners know technology matters. They need practical instruction in
e-commerce, cybersecurity, and artificial intelligence that improves productivity, customer service, and risk
management. We working with the New Jersey Al Hub and other partners to address these needs. This help
is needed elsewhere, too, and you can make that happen.

These four needs for access are connected. A contract without working capital can become a burden. Financing
without customers does not create durable growth. Technology without useful training creates risk. Effective
policy must connect preparation, financing, customers, and operating knowledge.

Our request to you today is practical: restore SBA eligibility for otherwise qualified lawful permanent residents;
improve the connections between federal resources, state programs, and accountable local delivery; and treat
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digital capability and market access as core small business infrastructure. These are not favors. They remove
avoidable barriers for businesses already in America's economic mainstream.

Small business owners do not lack ambition. I have seen what happens when the right door opens: a loan
becomes equipment and jobs; a first contract becomes revenue and a record of performance; a new skill
becomes a stronger company. Give these owners a fair chance to prepare, compete, and grow, and they will
continue building stronger communities and a stronger United States. Thank you for the opportunity to testify.

Source Notes and Verification

The testimony names both supplied reports in the spoken text and provides page-level references below. SBA figures are described as
approved or supported lending, not as grants or an allocation to New Jersey. SSBCI figures are described as approved federal allocations
and program structures, not as amounts already deployed.

1. Statewide Hispanic Chamber of Commerce of New Jersey. The SHCCNJ home page reports that the organization was founded in 1989.

2. Latino Donor Collaborative and Latino Data Collaborative Think Tank, with the W. P. Carey School of Business at Arizona State
University. The 2026 LDC U.S. Latino Economic Impact Report Part One (May 2026), pp. 5-6, 15, and 18. Reported figures used in
the testimony: $4.4 trillion U.S. Latino GDP in 2024; 28.2 percent of total U.S. economic growth; roughly two-thirds of U.S. working-
age population growth; and $137 billion in New Jersey Latino GDP. Publisher report page. Supplied file: Final-Report-2026-LDC-U.S.-
Latino-Economic-Impact-082126.pdf.

3. Hispanic Wealth Project and National Association of Hispanic Real Estate Professionals. 2026 State of Hispanic Wealth Report (published
September 14, 2026), pp. 7 and 14. The report cites U.S. Census Bureau data for 495,822 Hispanic-owned employer firms in 2023
and reports 49.5 percent five-year growth, compared with 3.7 percent for all employer firms, and $832 billion in annual revenue.
Supplied file: 2026-SHWR-Annual-Report.pdf. The same report, pp. 14-15 and endnotes 27-29, states that Latinos account for 36
percent of all new businesses, that Hispanic-owned firms represent 9.7 percent of employer firms, and that firms with at least $1
million in annual revenue accounted for 86 percent of the net increase in Hispanic-owned employer firms. The report attributes these
figures to McKinsey & Company, the U.S. Census Bureau Annual Business Survey, and the Stanford Latino Entrepreneurship Initiative.

4. U.S. Small Business Administration, Congressional District Approvals Report, data as of August 31, 2026. Summing New Jersey's 12
congressional districts produces 1,802 7(a) approvals totaling $861,019,300 and 71 504 approvals totaling $125,719,000, for 1,873
combined approvals totaling $986,738,300. The SBA's full fiscal year 2025 report shows 2,914 combined New Jersey approvals
totaling $1,342,898,200. These figures describe total program activity, not the amount affected by the ownership rule. SBA open data
landing page.

5. U.S. Small Business Administration. 7(a) loans (program description and permitted uses) and 504 loans (long-term, fixed-rate financing
for major fixed assets).

6. U.S. Small Business Administration, Office of Capital Access. Procedural Notice 5000-876626 Revised Applicant Ownership Citizenship
and Residency Requirements for 7(a) and 504 Loans (published February 11, 2026; effective March 1, 2026), pp. 1-4. The notice
requires 100 percent direct and indirect ownership by U.S. citizens or U.S. nationals with principal residence in the United States and
explicitly includes lawful permanent residents among ineligible persons. It applies to covered approvals and applications on or after
the effective date. Official SBA notice.

7. U.S. Small Business Administration. 7(a) loan eligibility criteria: applicants must be creditworthy and demonstrate a reasonable ability to
repay. The testimony's request is presented as SHCCNJ's policy position; it does not assert that SBA has adopted that request.

8. Hispanic Wealth Project and National Association of Hispanic Real Estate Professionals. 2026 State of Hispanic Wealth Report pp. 7 and
15. Reported AI adoption among Latino-owned businesses increased from 20 percent in 2024 to 47 percent in 2025. The same
report, p. 15, states that approximately 63 percent of Latino business owners are under age 55, citing the Center for Entrepreneurial
Opportunity's July 2026 State of Hispanic Business report.

9. U.S. Department of the Treasury, State Small Business Credit Initiative, Capital Program Summaries and Technical Assistance Program
Summaries. Treasury lists six New Jersey capital programs totaling $255.2 million, administered by NJEDA, and a $4.3 million
technical assistance allocation delivered through the New Jersey Small Business Development Centers. These are approved
allocations and program structures, not evidence that the full amounts have already been deployed to businesses.

10. Hispanic Wealth Project and National Association of Hispanic Real Estate Professionals. 2026 State of Hispanic Wealth Report, pp. 14-

15, citing the Stanford Latino Entrepreneurship Initiative's 2025 State of Latino Entrepreneurship. The report states that 44 percent of
Latino business owners are working toward a second business, compared with 31 percent of non-Hispanic White owners, and that 37
percent are considering international expansion.
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https://shccnj.org/
https://latinodonorcollaborative.org/
https://sba-llms-prd-public.sbalenderportal.com/SBA-Monthly-ApprovalsbyCongDistActivity.xlsx
https://data.sba.gov/oca-datasets
https://data.sba.gov/oca-datasets
https://www.sba.gov/loans/7a-loans/
https://www.sba.gov/loans/504-loans/
https://legacy.sba.gov/document/procedural-notice-5000-876626-revised-applicant-ownership-citizenship-residency-requirements-7a-504-loans
https://www.sba.gov/loans/7a-loans/
https://home.treasury.gov/policy-issues/small-business-programs/state-small-business-credit-initiative-ssbci/capital-program-summaries
https://home.treasury.gov/policy-issues/small-business-programs/state-small-business-credit-initiative-ssbci/technical-assistance-program-summaries
https://home.treasury.gov/policy-issues/small-business-programs/state-small-business-credit-initiative-ssbci/technical-assistance-program-summaries
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